CAMPBELL, ROGERS & BLAIR, PLLC
ATTORNEYS AT LAW
154 FLEMINGSBURG ROAD
MOREHEAD, KENTUCKY 40351

MICHAEL R. CAMPBELL

EARL ROGERS HI (606) 783-1012
DONALD E. BLAIR 11 Fax (606) 784-8926
12 April 2004
FOEYET
Mr. Thomas Dorman ﬁE(srlyen

Executive Director n
Public Service Commission Case 2004-00143 PR 2 12004
P. O. Box 615 PUSLIC BERVICE
Frankfort, KY 40602 COMAIBEION

Re: Bath County Water District - Public Service Commission
Application for the Water System Expansion Project,
Contract No. 2;, Tobacco Development Phase

Dear Mr. Dorman:
Enclosed please find the original and ten (10) copies of the Application of the
Bath County Water District for a Certificate of Public Convenience and Necessity to

construct a waterworks improvement project pursuant to KRS Chapter 278.

Also enclosed are eleven (11) copies of the required exhibits and two (2)
copies of the plans and specifications, as prepared by Tetra Tech, Inc., the engineers for

the District.
If you need any additional information or documentation, please let us know.
Sincerely,
/é"_‘
 Earl Rogers Il
Attorney at Law
msa
enclosures
c: file

Jeanette Walton, Manager, BCWD
Jim Thompson, Project Manager,
Tetra Tech, Inc.



COMMONWEALTH OF KENTUCKY ~ RECEYED)

BEFORE THE PUBLIC SERVICE COMMISSION:P2 2 1 2004

. PURILIC BERVICE
In the Matter of: COMAIZRION £

THE APPLICATION OF BATH COUNTY WATER )
DISTRICT FOR A CERTIFICATE OF PUBLIC )
CONVENIENCE AND NECESSITY TO CONSTRUCT ) CASE NO. _2004-00143
AN IMPROVEMENT PROJECT PURSUANT TO KRS )
278.020 )

APPLICATION

The Bath County Water District (the “District”), by counsel, pursuant to KRS 278.020,
petitions the Commission for a certificate of public convenience and necessity to
construct a waterworks improvement project. The following information is filed in
accordance with the Commission’s regulations:

1. The District’s office address is 21 Church Street, PO Box 369, Salt Lick,
KY 40371. Its principal officers are listed in its 2003 Annual Report, which is on file
with the Commission and is incorporated herein by reference pursuant to 807 KAR 5:001
Section (5)(5);

2. The District is a non-profit water district organized under KRS Chapter 74
and has no separate articles of incorporation or by-laws;

3. A description of the District’s water system and its property stated at
original cost by accounts is contained in its 2003 Annual Report. All required normal
financial schedules and other data are in the 2003 Annual Report.

4, The water system improvements project consists of the construction and
installation of water mains in various parts of Bath County.

5. The total project cost is approximately $764,465 as set forth in the final
project budget (see Exhibit “A” attached hereto);

6. The District has obtained all easements and rights of way required for the
project;

7. This service will not compete with any other utility in the area;

8. Based on these facts, the District believes that it is in the public interest

that this certificate of public convenience and necessity be granted;

9. Copies of the preliminary engineering and final engineering reports, which

10of3



contains project maps and certified bid tabulations are attached as Exhibit “B”;

10.  The following information is provided in response to 807 KAR 5:001
Section (8)(3);

a. Articles of Incorporation — None, the District is a statutorily
created water district under KRS Chapter 74;

11. The following information is supplied to 807 KAR 5:001 Section 9)(2);

a. Facts relied upon to show that the project is in the public interest:
The residents of the area to be served presently rely on cisterns for their water supply.
This project will provide water service to approximately 129 residents in Bath County.

b. No new franchises are required. Copies of the necessary permits
are attached hereto as “Exhibit “C>;

C. Diagrams of the proposed construction and construction
specifications are contained in the Plans and Specifications on file with the Commission;

d. Three (3) maps of suitable scale showing the location of the
proposed facilities are filed with this Application;

e. The construction costs will be funded by Tobacco Development
funds. The District is not borrowing any funds in connection with the project;

f. The estimated cost of operation of the system after construction is
completed is attached hereto as “Exhibit D”.

WHEREFORE, the Applicant, Bath County Water District requests that the
Public Service Commission of Kentucky grant to the Applicant a Certificate of Public
Convenience and Necessity permitting the Applicant to construct the Water System
Expansion Project — Contract 2 project.

Bath County Water District

BY: 1) ibedi_ L fert)
Chairman

Campbell, Rogers, Blair & Assoc.
B/gé’7

Earl Rogers, 111
154 Flemingsburg Road
Morehead KY 40351-1556
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COMMONWEALTH OF KENTUCKY )
) SS:
COUNTY OF BATH )

The undersigned, Mitchell Crooks, being duly sworn, deposes and states that he is
the Chairman of the Bath County Water District, Applicant; that he has read the
foregoing Application and has noted the contents thereof; that the same is true of his own
knowledge, except as to matters which are therein stated on information or belief, and as
to those matters, he believes same to be true.

- IN TESTIMONY WHEREOF, witness the signature of the undersigned on this
/0" day of April 2004.

Mitchell Crooks, Chairman
Bath County Water District

Subscribed and sworn to before me by Mitchell Crooks, Chairman of the Bath
County Water District, on this -27* day of April 2004.

My Commission expires: SO - 7-d 7

tary Public,
/_An and for said County and
State
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Bath County Water District
Water
System Improvements
Preliminary Engineering Report
March 2004

Tetra Tech, Inc.
800 Corporate Drive
Lexington, Kentucky 40503
859.223.800

Submitted By:

Bryar/K. Lovan, P.E.
Project Engineer




BATH COUNTY WATER DISTRICT
PRELIMINARY ENGINEERING REPORT

The Bath County Water District is proposing a project consisting of three phases. The
first two phases will construct water lines in several areas of Bath and Menifee Counties.
The Bath County phase will be funded by state Tobacco Development Funds and the
Menifee County phase will be funded by Coal Severance Funds and ARC. The third
phase will be funded by Rural Development and involve renovation of the Owingsville
storage tank and constructing new storage tanks at Ore Mines and Perry Road. To
improve efficiencies in its operation the District is proposing to install telemetry and
radio read meters as part of the RD phase of the project. This engineering report reviews
all three phases of the project, as it is being used by multiple funding agencies.

Project Planning Area

The Bath County Water District’s service area covers all of Bath County with the
exception of the Cities of Owingsville and Sharpsburg. Bath County wholesales water to
these two communities. In addition to serving customers in Bath County, the District has
customers in Menifee and Montgomery Counties.

Bath County and the service area in surrounding counties are rural in nature with
numerous farms and small communities. A map showing the existing coverage area of
the District and the location of the proposed line extensions is included at the end of this
report.

Environmental Resources Present

Bath and Menifee Counties are considered Appalachian Counties. The southeastern
portion of Bath and most of Menifee County is located in the Daniel Boone National
Forest. Bath County is characterized by rolling hills with scattered communities, some
incorporated and many not. Menifee County by contrast has much more hilly terrain and
even more sparsely populated.

The Kentucky State Nature Preserves Commission lists numerous plants, fish, birds,
mammals, and other species as of special concern, threatened, or endangered. The fact
that a large portion of the Water District’s service area is in the National Forest will
influence when and where facilities are constructed. As part of the environmental
assessment process, the US Fish and Wildlife Service will be contacted for input on
potential impacts on threatened and/or endangered species and possible mitigation
measures required to less the potential impacts.

The nearest air monitoring stations are in Carter and Fayette Counties. No significant
violations occurred during year 2000 at these stations.

Tetra Tech, Inc. 1 4/7/2004
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There are numerous streams that run through both counties. The 2002 report “303(d) List
of Waters For Kentucky” identifies a number of streams in Bath County that do not
support of one or more designated uses.

Growth Area and Population Trends

In 1990, the population of Bath County was 9,692 persons. By the year 2000, the
population had increased 14.3 percent to 11,085. From 1998 to the current time, the
customer base of the District has grown 19.5 percent from 2,723 customers to 3,255
customers today. Approximately 297 of the District’s total customers are located in
Menifee County and another 262 are located in Montgomery County.

The Kentucky State Data Center projects that by the year 2030, Bath County will grow
by 21.4 percent (low projection).

Existing Facilities

The Bath County Water District was established in 1968-9. It began providing water
service in June 1970. The District purchases water from the Morehead Utility Plant
Board (MUPB) and the City of Mt. Sterling. The District purchases an average of
1,020,000 MGD from MUPB and its contract allows a maximum of 2,066,000 MGD.
The District purchases a small amount from Mt. Sterling, averaging approximately
53,000 GPD and the contract allows a maximum of 116,700 GPD.

Bath County wholesales water to the Cities of Sharpsburg and F renchburg. The City of
Frenchburg will be purchasing water from the Cave Run Water Authority once its
facilities are operational, approximately 12 months from February 2004. When it begins
purchasing water from Cave Run, it will no longer purchase water daily from Bath
County Water District. The connection with Bath County will be for emergencies only.

The City of Owingsville has a project that advertised for construction bids in November
2003 that will result in facilities sufficient to allow the District to wholesale water to the
City of Owingsville. The City of Owingsville’s projected usage is expected to make up
for the loss of Frenchburg,

The amount sold and projected to be sold to the three cities is shown below.

City Average GPD Sold Contract Maximum
Frenchburg 265,000 GPD 350,000 GPD
Sharpsburg 192,000 GPD 288,000 GPD
Owingsville 300,000 GPD

The District has approximately 185 miles of waterline ranging in size from 3 inch to 12
inch. There are seven storage tanks in the system with a total capacity of 766,000 gallons.
A storage tank was advertised for construction in November 2003. It was originally sized

Tetra Tech, Inc. 2 i 4/7/2004
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at 1 million gallons but due to bid overruns, has been reduced to 500,000 gallons. There
are nine pump stations in the system; four of which are hydro-pneumatic stations.

The District has maintained its system well. Its water loss is approximately 10 percent.
A section of pipe along K 36 is low pressure class pipe and cannot handle increased
pressure. The storage tank in the Means area is too small for the demand in the area and
needs to be at a higher elevation. The District’s telemetry is outdated and some
components do not have any telemetry.

Need for Project

Residents in the District’s service area do not have a good alternative to public water
service. Area groundwater is for the most part high in mineral content which adversely
affect the taste and use for laundry. Most persons without public water service rely on
hauled water and cisterns. Very few wells are drilled in the service area.

Cisterns are easily contaminated by surface runoff and/or infiltration from septic tank
lateral fields. Wells, when used, can also be adversely affected by septic tanks and

straight pipes.

The operating pressure in the Means area does fall below acceptable levels. The storage
tank serving this area is too small and needs to be at a higher elevation to properly serve
this area. A larger pump station would be required to service a new tank.

Many of the District’s components, i.e. tanks, pump stations, and master meters do not
have telemetry. The District personnel must actually visit these components to determine
their operating status. The District’s service area is quite large geographically and it is
ineffective to not be able to control and observe the operations of the various system
components from a central location such as the office located in Salt Lick.

In order to reduce the amount of time required to read the meters and reduce reading and
entry errors, the District is proposing to install radio read meters. This will enable the
District to continue to grow and keep cost down. After the initial cost of the equipment,
the District will save money over the long run by not having to add additional personnel
for meter reading purposes.

Alternative Considered

The Kentucky Infrastructure Authority established a process wherein water and
wastewater projects desired by communities, water districts, and others are to be
submitted to Area Water Management Councils then included in a state-wide database. It
is from this database that members of the General Assembly in the 2003 Legislative
Session picked projects to receive either Coal or Tobacco Development funds.

Tetra Tech, Inc. 3 4/7/2004
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The General Assembly in the 2003 Session funded a project in Menifee County, project
no. WX21165005, which as submitted to the KIA has a segment that will construct
facilities for the Bath County Water District. Also funded was a project in Bath County,
project no. WX21011003. The scope of these projects was identified by the District as
part of the State’s new system for cataloging projects. Alternatives were identified after
this initial planning effort.

Primarily, the alternatives considered relate to the storage tanks. Two tanks, Ore Mines
and Perry Road, have lead based paint (LBP) on the exterior and will require abatement.
The system would benefit from a larger tank at the Ore Mines location. So the District
has considered an alternative to abating the LBP and re-painting the tank with replacing it
with a larger tank. Based on the cost estimate of abating the LBP, the District also
considered replacing the Perry Road tank instead of re-painting. In the cost estimates
discussed under the next section, the cost of these alternatives is shown.

Proposed Project

As discussed above, the District has two separate projects funded by the 2003 Kentucky
General Assembly. Yet the projects are inter-related. The project funded for Menifee
County includes a segment for the City of Frenchburg in addition to the Bath County
Water District segment. The District’s portion of this project involves the construction of
the following:

New 150,000 Gallon Storage Tank — Means, KY

New Pump Station — Means, KY

Replace Ore Mines Tank

Replace Perry Road Tank

Water Line Extensions along Clay Lick Road and Potterville Road

The Menifee County project will fund the Means tank, pump station, and Clay Lick water
line in full. The other three activities will be funded one-half by the Menifee County
project. This is because the two tanks; Ore Mines and Perry Road also serve customers
in Bath County and one-half of the water line extension along Potterville Road is in Bath
County.

The District will be seeking funding assistance from Rural Development with the balance
of the cost of the Ore Mines and Perry Road tanks in addition to the renovation of the
Owingsville storage tank. The Coal Development funds awarded to Menifee County will
first go to the Menifee County Fiscal Court. The Court through an interlocal agreement
with Bath County will commit funds to the improvements identified to take place within
the District’s service area.

The project funded in part by Tobacco Development Funds (TDF) for Bath County
includes water line extensions to thirteen areas. To improve operational efficiencies the
District want to install telemetry at 19 sites, and install radio read meters. The areas

Tetra Tech, Inc. 4 ’ 4/7/2004
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where extensions will be constructed are shown in the map at the end of this report and
are summarized below:

Area Line Size Linear Feet
Washington Branch 3 inch 11,100
Stepstone Road to US 60 3 inch 13,000
Old State Road 3 inch 2,600
Kendall Springs Road 3 inch 5,225
Hwy 36 at Slate Furnace 3 inch 2,100
Tunnel Hill Road 3 inch 10,000
Stepstone Service Road 4 inch 2,800
Old Peasticks Road 3 inch 4,875
White Oak Road 3inch 7,080
Alcar Road 3inch 3,965
SR 36 Owingsville to Sharpsburg 8 inch 12,500
East Fork (KY 3340) 3 inch 5,280
Potterville Road 3inch 8,825
Clay Lick 3 inch 2,000
The tank improvements are as follows:

Tank Existing Size Proposed Size Activity
Owingsville 100,000 Gallons No Change Renovation

Ore Mines 250,000 Gallons 300,000 Gallons Replace

Perry Road 100,000 Gallons 150,000 Gallons Replace

Means 100,000 Gallons 150,000 Gallons Replace

The improvements proposed will be designed following the Ten States Standards utilized
by the State of Kentucky. Tetra Tech, Inc., the selected professional engineers by the
District, has utilized KYPIPE 2000 to determine the appropriate size waterlines, tanks,
and pump stations.

The project budget on the following page shows the project costs. The budget has been
divided into three sections. The first budget shows the Menifee County project, these
activities will be funded from the Menifee County Coal Development Grant and an ARC
grant (not yet awarded). The second section is the budget for all the activities to be
funded by Rural Development. The third section is the budget to be paid by Bath
County’s Tobacco Development Grant and tap fees. The District wants to make the most
of this opportunity and secure additional funding from Rural Development to make even
more improvements to its system.

Tetra Tech, Inc. 5 4/7/2004
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Bath County Water District
Contract No. 2
Tobacco Development Phase
Water System Expansion
Final Engineering Report
April 2004

Tetra Tech, Inc.
800 Corporate Drive
Lexington, Kentucky 40503
859.223.800

Submitted By:

B A e

Bryan K. Lovan, P.E.
Project Engineer




BATH COUNTY WATER DISTRICT
FINAL ENGINEERING REPORT
CONTRACT NO. 2 - WATER SYSTEM EXPANSION
TOBACCO DEVELOPMENT PHASE

The Bath County Water District is proposing a project consisting of three phases. The
first two phases will construct water lines in several areas of Bath and Menifee Counties.
The Bath County phase, which this Final Engineering Report covers, will be funded by
state Tobacco Development Funds and the Menifee County phase will be funded by Coal
Severance Funds and ARC. The third phase will be funded by Rural Development and
involve renovation of the Owingsville storage tank and constructing new storage tanks at
Ore Mines and Perry Road. To improve efficiencies in its operation the District is
proposing to install telemetry and radio read meters as part of the RD phase of the
project.

Contract No. 2 involves the construction and installation of approximately 12.3 miles of
water line in various areas of Bath County. The map on the following page shows the
areas where lines will be extended.

Project Planning Area

The Bath County Water District’s service area covers all of Bath County with the
exception of the Cities of Owingsville and Sharpsburg. Bath County wholesales water to
these two communities. In addition to serving customers in Bath County, the District has
customers in Menifee and Montgomery Counties.

Existing Facilities

The Bath County Water District was established in 1968-9. It began providing water
service in June 1970. The District purchases water from the Morehead Utility Plant
Board (MUPB) and the City of Mt. Sterling. The District purchases an average of
1,020,000 MGD from MUPB and its contract allows a maximum of 2,066,000 MGD.
The District purchases a small amount from Mt. Sterling, averaging approximately
53,000 GPD and the contract allows a maximum of 116,700 GPD.

Bath County wholesales water to the Cities of Sharpsburg and Frenchburg. Once the
Cave Run Water Authority is operational, Bath County will no longer sell water to the
City of Frenchburg but will be picking up the City of Owingsville as a wholesale
customer.

The District has approximately 185 miles of waterline ranging in size from 3 inch to 12
inch. There are seven storage tanks in the system with a total capacity of 766,000 gallons.
A storage tank was advertised for construction in November 2003. It was originally sized
at 1 million gallons but due to bid overruns, has been reduced to 500,000 gallons. There
are nine pump stations in the system; four of which are hydro-pneumatic stations.
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The District has maintained its system well. Its water loss is approximately 10 percent.

Need for Project

Residents in the District’s service area do not have a good alternative to public water
service. Area groundwater is for the most part high in mineral content which adversely
affect the taste and use for laundry. Most persons without public water service rely on
hauled water and cisterns. Very few wells are drilled in the service area.

Cisterns are easily contaminated by surface runoff and/or infiltration from septic tank
lateral fields. Wells, when used, can also be adversely affected by septic tanks and

straight pipes.
Proposed Project

The Tobacco Development funded project will install approximately 12.3 miles of water
line ranging in size from 3 inch to 8 inch.

This phase, Contract No. 2, was bid on March 24, 2004. There were four bidders. The
low bidder was G&W Construction of Morehead, Kentucky. The original bid was for
$834,941.90. This bid when added to the non-construction cost of the project exceeded
the funding available to the District.

The District’s original project included extensions throughout the county to unserved
areas as well as extending existing lines to create “loops” in their system. These “loops”
were added to the project to help insure greater water quality and reduce the number of
customers that are without water during line breaks. In order to reduce the bid amount to
within the budget, a number of these loops were taken out of the project along with the
radio read meter change outs, the Washington Br. PRV, and all the customer services.
The branch lines taken out were creating the “loops” and do not decrease the number of
new customers. These lines, as well as the other items, will be done at some point either
by the District or with any left over funds from this project.

The deductions were taken out of all four bids to determine if it would change the
apparent low bidder. G&W Construction was still the low bidder after the loops, meter
change outs, the PRV, and the customer services were eliminated from Contract No. 2.

Tetra Tech, Inc. has checked the references for the contractors and their references gave
favorable reports. Tetra Tech, Inc. has recommended the awarding of the contract to the
low bidder. The bid tabulations and engineer’s recommendation letter is attached to this
report.

The projected budget for this project is as follows:

Construction $592,704.94
10% Contingency $59,300.00



Engineering Design $53,360.00

Construction Inspection $34,600.00
Additional Services $5,000.00
Gateway ADD Administration $17,000.00
Misc. — Advertising $2.500.00

$764,464.94

The funding available for the project is as follows:

Tobacco Development Funds $850,000.00
Tap Fees (estimate) $32.400.00
$882,400.00

No rate adjustment is required as a result of this project. The Tobacco Development
Funds are grant funds and the additional operational cost should be off set by the
additional customers added as a result of these line extensions.

Conclusions and Recommendations

This project is critical for growth of the District and the opportunity it provides to the
residents of the areas to be served for clean water.

The grant funds make this project very affordable to the District and the customers
served.



BID TABULATION

BATH COUNTY WATER DISTRIC]

CONTRACT 2 - WATER SYSTEM |

Wednesday, March 24, 2004, 1:00

R. Risner Construction, Inc.
West Liberty, KY
Item No. Descr $/unit Bid Amount

1 3-inch Water Main, PVC $ 576 [ $ 240,474.24
2 4-inch Water Main, PVC $ 6.26 | $ 107,909.88
3 8-inch Water Main, PVC $ 1479 | § 225,843.30
4 3-inch Water Main, PVC $ 578 | $ 55,493.78
5 3-inch Gate Valve and B$ 325.00 | $ 7,800.00
6 4-inch Gate Valve and B$ 400.00 | $ 3,200.00
7 8-inch Gate Vaive and B$ 750.00 | § 3,750.00
8 4-inch Gate Valive and B$ 900.00 | $ 900.00
9 [Connection to Existing W$ 1,500.00 | $ 19,500.00
10 |Wet Tap Connection to E$ 2,500.00 | $ 15,000.00
11 Bored Highway Crossing$ 85.00 | § 2,975.00
12 |Bored Highway Crossing$ 100.00 | § 6,000.00
13 |Bored Highway Crossing$ 12000 | $ 24,000.00
14 _ |Open Cut Crossing w/Cz$ 65.00 | $ 22,750.00
15 |Type "B" Creek Crossing$ 60.00 | $ 17,100.00
16 |Type "C" Creek Crossinc$ 70.00 | $ 5,250.00
17 |Flushing Assembly $ 800.00 | $ 10,400.00
18 |Air Release Valve $ 600.00 | $ 3,000.00
19 |Customer Service Same $ 500.00 | $ 37,500.00
20 |Customer Service Oppos$ 575.00 | $ 22,425.00
21 Customer Service Same $ 625.00 | § 6,250.00
22 Customer Service Oppos$ 675.00 | $ 3,375.00
23 |Additional Service Tubin 800($ 800.00
24 |Reconnection of Exist. S§ 650.00 | $ 20,800.00
25  |Radio Read Software ang  48,000.00 | $ 48,000.00
26 Additional Radio Read M$ 350.00 | $ 17,500.00
27 |Main Line Pressure Redi§ 9,000.00 | $ 9,000.00
$ 936,996.20

The above is a true and ¢

| certify that this is true ar

TETRA TECH, INC.
AR )
By: AJe— /I
N
Jim Thompson, Project N




TETRATECH, IN(

ITEM  |SUMMARY OF: REMOVED QUANTITIES
NO. OF UNIT COST PER TOTAL
TS MEAS. UNIT COST

1 3" PVC, SDR 21, CLASS 200 44 LF $ 536 | % 54,907.84
2 4" PVC, SDR 21, CLASS 200 0 LF $ 585|% 43,114.50
3 8" PVC, SDR 21, CLASS 200 >0 LF $ 14.13 | $ 16,249.50
4 3" PVC, SDR 17, CLASS 350
5 3" G.V. & BOX EA $ 345.10 | $ 345.10
6 4" G.V. & BOX
7 8" G.V. & BOX EA $ 608.99 | $ 608.99
8 4" G.V. & BOX W/BYPASS METER
9 CONNECTION TO EXISTING WATER_ EA $ 10928613 6,557.16
10 WET TAP CONNECTION TO EXISTIN EA $ 2,126.26 | $ 2,126.26

BORED HIGHWAY CROSSING FOR 3

—
—

12 BORED HIGHWAY CROSSING FOR ¢
13 BORED HIGHWAY CROSSING FOR ¢ LF $ 90.00 | § 3,600.00
14 OPEN CUT ROADWAY CROSSING V LF $ 35.00( ¢ 1,400.00
15 TYPE "B" CREEK CROSSING ! EA |$ 45.00 | $ 900.00
16 TYPE "C" CREEK CROSSING
17 FLUSHING ASSEMBLY EA $ 1,064.84 | % 3,194.52
18 AIR RELEASE VALVE
19 CUSTOMER SERVICE CONNECTION} EA | 462.32 1% 34,674.00
20 CUSTOMER SERVICE CONNECTION! EA |5 724.05| %  28,237.95
21 CUSTOMER SERVICE CONNECTION EA |s 496.56 | $ 4,965.60
22 CUSTOMER SERVICE CONNECTION EA | $ 764.98 | $ 3,824.90
23 ADDITIONAL SERVICE TUBING 0 EA [$ 518 s 518.00
24 RECONNECTION OF EXISTING CuUSs? EA | 34452 | $  11,024.64
25 RADIO READ SOFTWARE AND EQU
26 ADDITIONAL RADIO READ METER ¢ EA |$ 33040 | $  16,520.00
27 MAIN LINE PRESSUE REDUCING ST, EA |$ 9,468.00| % 9,468.00
TOTAL CALC $ 242,236.96

QUANTITIES IN RED HAVE BEEN RE

G&W-Adjusted Quantities. Xis 9:50 AM 4/5/2004



TETRATECH, INC.

April 5, 2004

Ms. Jeanette Walton, Manager
Bath County Water District
P.O. Box 369

Salt Lick, KY 40371

RE: Recommendation of Award of Construction Contract

Contract No. 2
Water System Extensions

Dear Jeanette:

Bids for the above referenced project were opened Wednesday, March 24, 2004 at 1:00 pm local
time. The low bidder was G. & W. Construction Company, Morehead, KY in the amount of
$834,941.90. This exceeds the districts’ available funds. After discussion with you and the
contractor, the following items have been taken out of the project at this time; Mudlick Rd., Elk
Lick Rd., Old State Rd., East Fork Rd., KY 36 from the Owingsville master meter to the existing
PRV, the radio read meter change outs, all customer services, and the Washington Br. PRV. By
removing these items the adjusted construction amount will be $592,704.94.

We would recommend to the Bath County Water District that this contract be awarded to the low
bidder, G. & W. Construction, in the amount of $592,704.94.

If at the end of the project we have any available funds, some of the items removed may be
added back into the project and be handled as a change order.

If you have any questions or need additional information please contact me.
Sincerely,
TETRA TECH, INC.
('Q Lo —/7‘0‘0&0'\
i

JinrThompson
Project Engineer/Manager

PC: G. & W. Construction

Gateway Area Development District
Theresa Shields, Project Adminstrator

File

800 Corporate Drive, Suite 100, Lexington, Kentucky 40503
Tel 859.223.8000 Fax 859.224.1025
www.tetratech.com
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Ernie FLETCHER ENVIRONMENTAL AND PuBLic PROTECTION CABINET NA S. WiLcHER
GOVERNOR DEPARTMENT FOR ENVIRONMENTAL PROTECTION QPRETARY
Dwision oF WATER CB *
14 REeiLLy Roab
FrankrForT, KENTUCKY 40601-1190
www.kentucky.gov -1 m
February 18, 2004 WR
“fr
Bath County Water District 1@6“! \
Attn: Jeanette Walton : 13“3
P.O. Box 369
Salt Lick, KY 40371
Re: Bath Co Water District PWS--33781
DW No. 0060022-04-001
Water System Expansion
Activity ID: APE20040001
/
Dear Ms. Walton:

[

We have reviewed the plans and specifications for the above referenced project. The plans include
the construction of approximately 15,200 feet of 8-inch PVC, 12,938 feet of 4-inch PVC, 62,088 feet of
3-inch PVC water lines, and a Booster Pump Station capable of delivering 126 GPM at 127 feet of total
dynamic head. This is to advise that plans and specifications for the above referenced project are
APPROVED with respect to sanitary features of design, as of this date with the requirements contained in
the enclosed waterline extension construction permit.

If you have any questions regarding this decision, please contact John B. Mathews, Jr., at (502)
564-2225, extension 578. '

Sincerely,
< 4
o

Donrfa S."Marlin, Manager
Drinking Water Branch
Division of Water

DSM/JBM

Enclosure

CC: Tetra Tech., Inc
) Bath County Health Department
Montgomery County Health Department
Menifee County Health Department
Public Service Commission

Drmkmg Water Files @ Printed on Recycled Paper
An Equal Opportunity Employer M/F/D
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PROPOSED OPERATING BUDGET

EXISTING AND NEW USERS Year Ending 2005

Operating Income:
Water Sales
Disconnect/Reconnect/Late Charge Fees
Other (Describe) Tap Fees & Misc
Less Allowances and Deductions
Total Operating income
Operation and Maintenance Expenses:
(Based on Uniform System of Accounts prescribed by National
Association of Regulatory Utility Commissioners)
Source of Supply Expense
Pumping Expense
Water Treatment Expense
Transmission and Distribution Expense
Customer Accounts Expense
Administrative and General Expense
Total Operating Expenses
Net Operating Income

Non-Operating Income:

Interest on Deposits
Other (ldentify)

Total Non-Operating Income
Net Income

Debt Repayment:

RUS Interest

RUS Principal

Non-RUS Interest
Non-RUS Principal

Total Debt Repayment

Balance Available for Coverage

$ 1,153,703
$ 33,360

$ 1,187,063

540,275
35,953

220,751
109,680
$ 104,941

$
$
$
$
$

$1,011,600

$ 175,463

$ 175,463

27,700
75,135
10,000

2,380

€ N NP

$ 115215

$ 60,248



